
Previous: 6,583.8 PSEi change: -2.19%

High: 6,551.3 Best: JFC +4.39%

Low: 6,349.2 2nd best: TEL +2.60%

Close: 6,439.4 2nd worst: SECB -5.18%

Val. traded (mn): 6,506.6 Worst: AEV -5.29%

Tenor Change Yield Tenor Change Yield

3 months +0.0030 2.0502 5 years +0.0202 2.7770

6 months +0.0008 2.1502 7 years +0.0382 3.0393

1 year -0.0059 2.4228 10 years +0.0332 3.3149

2 years -0.0106 2.4979 20 years +0.0179 4.1451

3 years -0.0018 2.5896 30 years +0.0009 4.2294

4 years +0.0081 2.6741

Previous Close Previous Close

PHP/USD 49.950 49.850 EUR/USD 1.1340 1.1374

Tenor Change Yield Tenor Change Yield

3 months +0.0077 0.1653 5 years -0.0859 0.3150

6 months -0.0102 0.1725 10 years -0.0990 0.7263

2 years -0.0357 0.1667 30 years -0.0695 1.5063

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities slipped on profit-taking and as the market looked forward to the FOMC meeting. Local fixed income yields slightly rose amid market sentiment

on the sharp contraction in the Philippines' external trade data. The Philippines peso strengthened as the US stock market fell on Tuesday.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities fell, while US Treasury yields continued to strengthen, with the US dollar weakening on the back of the US Federal Reserve's 

commitment on keeping interest rates low in the next years. Asian equities, on the other hand, managed to rise a bit as markets awaited for the US Federal 

Reserve's statement last night.

 Local fixed income yields slightly rose following mixed sentiment on the US
stock market's unsustained rally and the release of the Philippine's external trade
data showing a sharp contraction. On average, yields went up 0.95 bps DoD, led
by the long-end which increased 1.73 bps.

 Local equities slipped alongside the global stock market as investors took some
profit after two consecutive days of gains. The loss was also on the back of mixed
sentiments as market partipants awaited the Federal Open Market Committee
(FOMC) Meeting. Total volume amounted to Php8.96 billion and the main draggers
were the mining and oil sector and the financial sector which dropped by 3.83% and
3.22%, respectively. The PSEi closed at 6,439.37 (-2.19% DoD).

 The Philippine Statistics Authority released data showing a further
contraction in the Philippine's trade performance in April amid lockdown
restrictions due to the coronavirus disease pandemic. The trade deficit
narrowed 86.9% YoY to USD499mn as exports and exports posted double-digit
declines. The trade figures recorded were the lowest year-on-year declines
since 2009.

 Max's Group Inc. (PSE Ticker: MAXS) reported a net loss for the first quarter
of 2020 of Php169 million, a reversal from its net income of Php139 million for
same period last year. Max's sales fell to Php3.99 billion, a 13% YoY decrease
mainly due to store closures starting March 2020 due to restrictions amid
spread of the coronavirus disease. Consolidated revenues dropped by 19% to
Php2.72 billion.
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 US equities fell as investors reassess the pace of economic recovery and the
potential second wave of infections. Moreover, Federal Reserve pledged to keep
low rates until 2022. The DJIA closed at 26,989.99 (-1.04% DoD) and the S&P 500
ended at 3,190.14 (-0.53% DoD).

 Asian equities were mute as investors search for new catalyst while keeping a
sideline position ahead of the Federal Reserve meeting. The MSCI APxJ closed at
521.67 (+0.63% DoD).

 European stocks continued its decline ahead of the US Federal Reseve meeting.
Dismal global outlook continued to keep investors cautious. Fed officials indicated
that they are expecting the unemployment rate to remain elevated at 9.3% for 2020
and 5.5% in 2025. The MSCI Europe closed at 122.62 (-0.33% DoD).

 US Treasury yields continued to fall on the back of the US Federal Reserve's
statement that it intends to keep interest rates low, until at least 2022. On average,
yields fell by 4.88 bps. The 10Y US Treasury yield came in at 0.7263% (-9.9 bps
DoD), while the 2Y US Treasury yield came in at 0.1667% (-3.57 bps DoD).

 The US dollar also continued to weaken as the US Federal Reserve plans to keep
interest rates near zero in the next years. The US dollar closed at 95.9590 (-
0.379%).

 The Philippine peso strengthened yesterday as the US stock market failed to
sustain its rally, falling on Tuesday. The market also focused on the FOMC
meeting which happened yesterday night. The USD/PHP pair finished at 49.85 (-
0.20% DoD).


